India 2022: Non-Traditional Security Threats

Economics and Development

As part of a project on India’s non-traditional security threats, the Observer Research
Foundation is generating a series of scenarios on the basis of answers to this
questionnaire. You are invited to provide your judgmental response to questions given
below that will help construct those scenarios.

This survey is divided into five key themes:

Macro-Economic
Investment Patterns
Economic Stratification
Resource and Food Security
Infrastructure Security
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Your answers will remain anonymous. Please answer only those questions
about which you feel comfortable. Leaving a section blank is an acceptable
answer. We kindly request that you give your personal views and not those
of the organization you are affiliated with.

Please enter the following details so that we may send you the results:

Name:

Address:

Organization:

Primary area of expertise:

Please complete the survey, save the document, and mail, fax, or email it to:

Jayshree Sengupta
Observer Research Foundation
20 Rouse Avenue Institutional Area
New Delhi, 110 002, India
Tel +91(0)11 4352 0020
Fax +91(0)11 4352 0003
jayshrees@orfonline.org
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Section A: Macro-Economics
1. What will be the main threat to economic security in 20227
a. Inflation
[b. Stagnation
[Jc. Lack of social infrastructure
[—Jd. Food Security
[Je. Physical infrastructure

[ 1f. Migration
[19. Lack of financial and credit systems
—Ih. Other

2. Credit & Finance System
a. Do you anticipate an increase in government borrowing and a
widening of fiscal deficits? Would such an increase in government
borrowing and a widening of fiscal deficits be dangerous?

b. What sorts of vulnerabilities will the Indian financial system be exposed
to?

3. What sorts of changes do you anticipate in the international currency system?
[la. Preservation of the dollar as the reserve currency
[CIb. Emergence of the Renminbi as a major international trading currency
[CJc. Emergence of an alternate international currency:

4. What consequences would this have for international trade and finance?



5. Do you anticipate any sudden structural changes (i.e. internet, hedge funds,

derivatives, etc) that would enhance or otherwise alter the global financial
system? What would they be?

6. Please describe the tenor of India-Chinese economic relations.

a. Will the trade imbalance change in the next decade? How?

b. Will economic ties be sufficient to temper the competitive, strategic
aspects of the bilateral relationship? (I.e. will the Indo-Chinese
relationship be one of economic competition, military-strategic rivalry,
cooperation, or ‘coopetition’ of some sort?) Please explain.

7. What are some sudden, radical changes (wildcards) in the macroeconomic

scene that might affect India? (In price, wage rate, output, import barriers,
labor, etc)



Section B: Investment and Development Patterns
1. Will there be more policies that increase investment in non-service oriented
sectors?

Oa.
Onb.

Yes
No

2. Which sectors would these investments focus on?

[a.
[ Ib.
Jc.

Hoonoo

[1d.

[e.

Agriculture
Infrastructure
Research and Development in
i. Agriculture
ii. Energy
iii. Biotechnologies
iv. Nanotechnologies
v. Other
vi. Other
Extension services
Health
Education
Other

3. What direction will government spending take regarding subsidies and public

debt?
[Ja.
[ b.
[Jc.
[]d.

An increase, with more subsidies

Status Quo

A decrease, with fewer subsidies

A decrease, with greater privatization and disinvestment

4. ltis anticipated that about 500 million people are going to live in around 70
cities by 2022. What kind of infrastructural bottlenecks can be expected?

a.
[ 1b.
.
[d.
[Je.
L If.

Water

Pollution

Traffic Congestion

Health Problems

Crime

None, the market and public sector will take appropriate steps to
alleviate any major problems. These steps include:

5. Please explain your answer to the previous question



6. How might development patterns in India’s northeast (with Center-State,
local, and Chinese factors taken into consideration) emerge in the next
decade?

7. How might development patterns in the ‘Naxal Corridor’ (northern West
Bengal down to Andhra Pradesh) emerge in the next decade?

8. What are some key changes in regional economic development on the
horizon? (l.e. Gulf energy supplies, Pakistani military-economic complex,
Chinese development projects)

9. What are the prospects for increased international trade and foreign direct
investment?



10. What sorts of negative consequences might changes in international trade have
on India’s domestic economy?

11. What sorts of negative consequences might new international trade
agreements have on India’s domestic economy (factory owners, local
businessmen, etc)?

12. What sorts of negative consequences would increased foreign direct
investment have on India’s domestic economy?

13. What sorts of activities might these changes bring about?
[Ja. Anincreased desire to compete internationally
[Ib. Turn to protectionism
[Jc. Market exodus
[1d. Agitation to change government policies
[le. Violent uprisings
[If. Other




Section C: Economic Inequality

1.

Under high economic growth, the effect of ‘trickle down’ is
a. Profound, any growth increases quality of life across the spectrum

Ob. Great, although certain geographic regions remain unaffected by high
growth

Oc. Great, although certain demographics remain unaffected by high
growth

(Od. Great, although certain echelons of society remain unaffected by high
growth

O e. Poor, only a small segment of society benefits from most growth

Of. Other

Please explain your answer to the previous question.

Has India experienced sectoral imbalances in growth?

O a. Yes, it has been largely imbalanced

O b. No, any imbalances are simply part of the economic cycle
O c. Other

Will the current trend increase, decrease, or change qualitatively?

Will the government follow effective policies for job creation?
O a. Yes, there will be government-led growth in employment
Ob. No, the government employment schemes will be insufficient
O c. No, but any void will be filled by the private sector

What are some consequences of unemployment?
[Ja. Migration to Indian urban centers

[1b. Migration abroad

[Jc. Deteriorating law and order

[1d. Armed struggle

[Je. Nothing beyond unemployment itself
[If. Other

Will regional inequality continue?
Oa. Yes
O b. No



8. Please comment on the following vectors of economic imbalances. Do they
exist today? Will they exist into 2022? What can be done to reverse the
course?

a. International (“South” and “North”; “East” and “West”)

b. South Asian Regional (Bangladesh vs. India vs. Nepal vs. China)

c. Domestic Regional (Different States in India)

d. Urban-Rural

e. Local (Rich vs. Poor in single localities)



9. What might some of the consequences of these imbalances be?
a. International (“South” and “North”; “East” and “West”)

b. South Asian Regional (Bangladesh vs. India vs. Nepal vs. China)

c. Domestic Regional (Different States in India)

d. Urban-Rural

e. Local (Rich vs. Poor in single localities)



Resource & Food Security
1. Do you think that targeted Public Distribution Systems (PDS) have been
effective in distributing food to the poor?
oa Yes
Ob. No

2. What role will private sector players play in food procurement and food
markets?

3. Do you see a connection between nutritional deficiency and violent conflict?
(I.e. in states such as Bihar, Jharkhand, Orissa, Chattisgarh, and Madhya
Pradesh?

4. What sorts of land acquisition issues might emerge in the next decade?

5. Would economic imbalances bring about an increase in land mafia and other
types of extortionist non-state actors? Please explain.



6. What will be the greatest resources constraint into the next decade?
Hydrocarbons, particularly
Raw materials

Water

Skilled labor and trained manpower
Other

P00 T

7. Why?

Section D: Infrastructure Security
1. Will sufficient transport networks connect remote villages with towns and
cities?
Oa. Yes
Ob. No

2. Are there any large-scale threats to regional international trade corridors such
as the Straits of Malacca and Hormuz, Suez Canal, Gulf of Aden, etc? What
are they?

3. What are the key domestic trade corridors in India?

4. Do you anticipate any threat to these domestic trade corridors?



5. What are some of the most vulnerable economic structures and infrastructures
in India? What are their vulnerabilities?

6. How important to the Indian economy are India’s overseas assets and
investments?

7. Will their physical protection be the responsibility of the Indian military?
Private sector? Other actors?

8. What sorts of threats might these overseas assets face?
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